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TOP NEWS 

World Bank forecasts India GDP growth rate at 7.3% in 
2018-19 
 

Livemint:  March 15, 2018 
 

New Delhi: The World Bank on Wednesday said while India’s GDP growth rate will return 

to 7.5% in two years’ time, to sustain an 8% GDP growth rate, India requires a decisive 

structural reform momentum that succeeds in stimulating investment and export growth 

while maintaining macroeconomic stability. 

The Indian economy regained its momentum in the December quarter, recovering from dis-

ruptions caused by demonetisation and implementation of the goods and services tax 

(GST), to expand at 7.2%, the fastest in five quarters. Based on the fiscal third-quarter gross 

domestic product (GDP) data, the full year’s growth has been raised to 6.6%. The World 

Bank has projected economic growth to accelerate to 7.3% in 2018-19 and 7.5% in 2019-

20. 

In its latest biannual India Development Update, the bank said if liquidity in financial mar-

kets tightens or risk aversion increases, it may adversely impact India’s growth outlook. 

However, it said oil price is less of a risk for now, as it expects oil prices to remain range-

bound and average $58 per barrel in 2018. 

The bank said despite the growth rate recovering, attaining a growth rate of 8% or higher on 

a sustained basis is not guaranteed in the absence of an effective structural reform agenda. 

There have been six episodes in the last five decades when growth rates exceeded 8%, 

about once in each decade. 

The only durable episode of growth sustaining at levels above 8% for five continuous years 

is the one which lasted from 2004 to 2008, with the average growth rate reaching an un-

precedented high of 8.8% a year. 

“This episode benefited from the combined effect of important reforms undertaken in the 

1990s and early 2000s and from an unusual buoyancy in the global economy and easy glob-

al liquidity, leading to high sustained growth across sectors and all components of GDP,” 

the bank said. 

Sustaining a growth rate higher than 7.5%, and reaching an aspirational growth rate of 8% 

or higher will require contributions from all domestic sectors and support from the global 

economy, the World Bank said. 

“Maintaining the hard-won macroeconomic stability, a definite and durable solution to the 

banking sector issues, realization of the expected growth and fiscal dividend from the GST, 

Minister Prabhu at the Fourth Regional Comprehensive Economic Partner-

ship Intersessional Ministerial Meeting  in Singapore 

http://www.livemint.com/Politics/o4YMXVfJKtcCfgEasBUvjO/World-Bank-projects-Indias-FY19-GDP-growth-at-73.html
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and regaining the momentum on an unfinished 

structural reform agenda are key components of 

this. Accelerating the growth rate will also re-

quire continued integration into the global econo-

my,” the bank said. 

The multilateral lending institution said decisive 

reforms will be needed to enable the Indian bank-

ing sector to help finance India’s growth aspira-

tions. 

“Besides recapitalization, a consolidation of pub-

lic sector banks, revising their incentive structure 

to align it more closely with their commercial 

performance, ensuring a level playing field for 

private banks, and opening the space for greater 

competition would be important measures to du-

rably enhance the stability and efficiency of the 

banking sector,” the bank added. In addition, re-

forms to land, labour and financial markets would 

be needed to assure the continued competitive 

supply and use of key production inputs, the bank 

said. 

 

Indian economy to witness faster 
than expected growth in 2018: 
Deloitte 

PTI | Mar 13, 2018, 17:07 IST 

Revival in rural demand, increased infrastructure 

spending is likely to drive India's growth in cur-

rent year, even as increasing debt and trade pro-

tectionism could pose a challenge, said a Deloitte 

report. 

The 'Voice of Asia' report of Deloitte predicts a 

faster than expected growth for Indian economy 

against the backdrop of increasing crude oil pric-

es and volatile market conditions. 

"The improvement in domestic conditions is a 

positive sign that growth is picking up and will 

continue to maintain strong momentum in 2018, 

retaining India's position as the 'fastest growing 

large economy' in the world," a statement said. 

Showing signs of recovery, the Indian economy 

recorded a five-quarter high growth of 7.2 per 

cent in the October-December period on good 

showing by key sectors like agriculture, construc-

tion and manufacturing. 

The economy is expected to grow at 6.6 per cent 

in the current fiscal ending March 31, as per offi-

cial estimates, compared to 7.1 per cent in 2016-

17. "After a year of disruptions and growth slow-

down, Indian economy is consolidating the gains 

from the recent reforms and is moving in the right 

direction. With a steady increase in FDI inflows 

and pick-up in growth in the Q3 of 2017, 2018 

will expectedly remain a period of strong growth 

for India with a growth rate of around 6.8 - 6.9 

per cent," Deloitte India Partner and Lead Econo-

mist Anis Chakravarty said. 

The report said that the negative effect of major 

reforms like GST and demonetisation is wearing 

off now as there is high optimism in domestic 

demand in the form of consumption and revival 

in small scale business activities, resulting in an 

increase in FDI flows into the country. 

Moreover, the government has made huge strides 

towards financial inclusion and pushing the ex-

pansion of digital India. India is steadily moving 

towards greater formalisation of the informal 

economy, it added. 

The report said that with eye on infrastructure 

development, the government has given green 

light to an Rs 7 trillion infrastructure program in 

late 2017, with the aim to pave more than 80,000 

km of road by March 2022. 

The report further said that global economic 

growth is likely to move up further as more than 

75 per cent of the world economy is now enjoy-

ing an upswing, with forecasts anticipating global 

growth to rise to 3.6 per cent in 2017 and 3.7 per 

cent in 2018, from 3.2 per cent in 2016. 

"As the global economy is in its heights after re-

covering from the shocks of 2008 crisis, India 

should take the benefit of this opportunity. India's 

ability to stave off the economic gales was helped 

by the fact that it is much less dependent than 

most countries on global flows of trade and capi-

tal. And therefore, the recovery in global eco-

nomic conditions should help India boost its do-

mestic growth," it added. 

With regard to challenges facing the Asian re-

gion, the report said there is a build-up of debt 

from the post-2008 financial crisis period of ex-

cess global liquidity. Besides, the spread of glob-

al protectionist sentiment is a concern for the 

Asian economies, it said.  

 

Second Advance estimates released 
by Central Statistics Office (CSO) 
projects the growth of Gross Do-
mestic Product (GDP) to be 6.6 per 
cent in 2017-18 
 

Press Information Bureau:  March 12, 2018 
 

New Delhi: As per the Second Advance esti-

mates released by Central Statistics Office (CSO) 

the growth of Gross Domestic Product (GDP) is 

estimated to be 6.6 per cent in 2017-18, which is 

http://pib.nic.in/newsite/PrintRelease.aspx?relid=177228
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same as the annual average GDP growth rate dur-

ing last 30 years, starting from 1987-88 to 2016-

17. However, it may be mentioned that the 

growth rate of GDP from 2012-13 may not be 

strictly comparable with the growth rate prior to 

that period. 

The Reserve Bank of India has reduced the Poli-

cy Repo rate by 200 basis points beginning 2015. 

The Monetary Policy Committee (MPC) in its 

sixth bi-monthly monetary policy statement of 

February 7, 2018 noted that “the economy is on a 

recovery path, including early signs of a revival 

of investment activity. Global demand is improv-

ing, which should help strengthen domestic in-

vestment activity. The focus of the Union Budget 

on the rural and infrastructure sectors is also a 

welcome development as it would support rural 

incomes and investment, and in turn provide a 

further push to aggregate demand and economic 

activity”. The CSO has revised the GDP growth 

upwards for 2017-18 from 6.5 per cent in First 

Advance Estimates to 6.6 per cent in Second Ad-

vance Estimates. 

According to the Reserve Bank of India, there is 

no shortage of systemic liquidity. As mentioned 

in the sixth bi-monthly statement “The liquidity 

in the system continues to be in surplus mode, but 

it is moving steadily towards neutrality. The 

weighted average call rate (WACR) traded 12 

basis points (bps) below the repo rate during De-

cember-January as against 15 bps below the repo 

rate in November. During the two weeks begin-

ning December 16, 2017, the Reserve Bank in-

jected average daily net liquidity of Rs. 388 bil-

lion into the system. For December as a whole, 

however, the Reserve Bank absorbed Rs. 316 

billion (on a net daily average basis). As the sys-

tem turned into deficit again in the fourth week of 

January, the Reserve Bank injected average net 

liquidity of Rs. 145 billion. For January, on the 

whole, the Reserve Bank absorbed Rs. 353 billion 

(on a net daily average basis).” 

In order to ensure orderly market movement and 

to curb excessive volatility, SEBI and Stock Ex-

changes have put in place surveillance mecha-

nism to monitor the trading in stock exchanges. 

Further, SEBI maintains constant vigil in the 

market, and in case of any abnormality, takes ap-

propriate action against the concerned entities. 

The systems and practices are in place to promote 

a safe, transparent and efficient market and to 

protect market integrity. The systems instituted 

include advanced risk management mechanisms 

comprising continuous monitoring and surveil-

lance, various limits on positions, margin require-

ments, circuit filters, etc. The systems and prac-

tices are reviewed continuously and modified to 

meet emerging needs. SEBI monitors trading ac-

tivities in addition to overseeing the surveillance 

functioning of the exchanges. Any aberration not-

ed in the trading activity is examined by SEBI. 

Additionally, reports received from exchanges 

and complaints received are examined by SEBI. 

Whenever any violation of SEBI rules and regu-

lations is observed, appropriate action as warrant-

ed is taken by SEBI against concerned entities. 

SEBI has also been conducting regular meetings 

with officials of the stock exchanges and deposi-

tories and they have been advised to step up their 

own surveillance measures and to initiate expedi-

tious demonstrative action wherever warranted so 

as to protect investors’ interest and ensure orderly 

functioning of the stock market. Further, SEBI, 

from time to time, has prescribed various 

measures for ensuring orderly market movements 

and to curb excessive volatility. In addition, the 

Stock Exchanges seek clarifications from the 

listed companies on various price sensitive corpo-

rate news items appearing in the media and the 

same is disseminated to the market on the website 

of the Exchanges. This was stated by Shri P. Ra-

dhakrishnan, Minister of State for Finance in 

written reply to a question in Lok Sabha today. 

 

India attracts USD 209 bn FDI dur-
ing Apr 2014 to Dec 2017 
 

PTI:  March 13, 2018 
 

New Delhi: Foreign direct investment has in-

creased "steadily" in the country with total capital 

inflows reaching USD 208.99 billion during April 

2014 to December 2017 period, a Union minister 

said today. 

The main sectors that received maximum foreign 

inflows include services, computer software and 

hardware, telecommunications, construction, 

trading and automobile. 

"A total FDI of USD 208.99 billion from April 

2014 to December 2017 has been received," Min-

ister of State for Commerce and Industry C R 

Chaudhary said in a written reply to the Lok Sa-

bha. 

In a separate reply, he said the number of func-

tional export oriented units (EOU) has reduced to 

2,197 so far in 2017-18 from 2,239 in 2016-17. 

The number of functional units in 2015-16 was 

2,269 and 2,293 in the previous fiscal, he added. 

http://www.ptinews.com/news/9559571__India-attracts-USD-209-bn-FDI-during-Apr-2014-to-Dec-2017$storyes
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"On the recommendations of the Public Accounts 

Committee...a committee under the development 

commissioner Kandla SEZ (special economic 

zone) has been constituted on February 6 to iden-

tify the shortcomings of EOU scheme. 

The committee would also conduct a comparative 

study of the benefits accrued to SEZ units and 

EOUs to find out the reasons for shifting of ex-

port oriented units to special economic zone sec-

tor and suggest remedial actions. 

 

India to Attract 100% FDI in Coal 
Mining 

https://financialtribune.com/articles/world-economy/83337/

india-to-attract-100-fdi-in-coal-mining 

 

Opening up commercial coal mining for the pri-

vate sector and allowing 100% foreign direct in-

vestment are likely to attract global miners to in-

vest in India, a report said. 

Private sector participation would result in faster 

ramp up of coal production, helping gradually 

reduce India’s import dependence, especially for 

thermal coal, rating agency ICRA said in its re-

port, PTI reported. 

Moreover, allowing 100% FDI in commercial 

coal mining is likely to open the doors for global 

coal miners to invest in India, which can benefit 

the sector in the long run through increased tech-

nology adoption and mechanization in mining 

operations thereby helping achieve better opera-

tional efficiency for the industry, it added. 

The coal ministry last month came out with the 

methodology for auction of mines, which largely 

aims at opening up the coal sector for private 

commercial mining and also looks at allowing 

100% FDI in order to create an efficient and com-

petitive coal market. 

ICRA believes that absence of end-use condition 

in the guidelines is a significant positive for com-

mercial miners, who were not eligible to partici-

pate in the previous coal mine auctions conducted 

during 2015. 

The rating agency said that the track-record of 

private sector captive miners in ramping up do-

mestic coal output has not been very encourag-

ing, with production levels remaining range-

bound between 40-60 million tons per annum in 

the last several years, accounting for a paltry 6-

10% of the overall domestic production. 

Long delays in getting regulatory approvals, chal-

lenges in land acquisition, and infrastructure defi-

cits, according to ICRA, have often emerged as 

key reasons for the limited growth in India’s cap-

tive coal mining. 

However, the agency pointed out that details per-

taining to the coal blocks and their reserves are 

not yet available and the success of the recent 

guidelines would critically hinge on the nature of 

coal blocks offered and typical risks pertaining to 

mining projects including regulatory risks 

(environment and forest clearances) and issues 

related to land acquisition. 

 

Regulator plans single-window sys-
tem for new drug approvals 
Livemint:  March 08, 2018 

 

New Delhi: In a move aimed at boosting the 

Make in India initiative, the Drug Controller 

General of India (DCGI) proposes to set up a sin-

gle-window facility for innovators and start-ups 

seeking consents, approvals and information. 

DCGI plans a separate public relations (PR) of-

fice which can be approached by innovators and 

start-ups seeking information regarding regulato-

ry requirements for commercialization of prod-

ucts as well as clarifications on the Drugs and 

Cosmetics Act 1940 and other rules. 

“The office shall guide assist and handhold inves-

tors in various phases of business life cycle as per 

the existing focus on Invest India/Make in India,” 

said an office memorandum. Mint has reviewed 

the copy of the memorandum. 

According to S. Eswara Reddy, DCGI, the initia-

tive will bridge the gap between the regulator and 

innovators. “India at present is a generic-based 

country, we have to encourage the industry to 

conduct research in India and it was seen that due 

to regulatory hurdles, innovation had taken a 

back seat. Therefore, for the growth of innovation 

and to address the gap between the regular and 

innovator, we decided to open up with the new 

single-window system.” 

The DCGI’s office will soon create a separate 

portal so that people need not come to the Delhi 

office for approvals and regulatory issues. A 

guidance document for innovators is also being 

planned. “For ease of doing business in India and 

also for promotion of innovation, to support the 

innovators and encourage the start up companies, 

this was much needed. The PR office will also 

address public grievances. People can come with-

out any prior appointment,” added Reddy. 

The office will bring nearly all services offered 

by the government to businesses and investors 

through a single window to assess license and 

permit requirements to set up and operate a busi-

https://financialtribune.com/articles/world-economy/83337/india-to-attract-100-fdi-in-coal-mining
https://financialtribune.com/articles/world-economy/83337/india-to-attract-100-fdi-in-coal-mining
http://www.livemint.com/Industry/76VIrrCWWE3VN9bgIMnfPN/Regulator-plans-singlewindow-system-for-new-drug-approvals.html
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ness in India. 

“It was seen that the innovations could not be put 

to practice due to the lengthy regulatory proce-

dures. The new PR office will help these start-ups 

and innovators to get speedy approvals,” said a 

senior official in the DCGI office, requesting an-

onymity. “The office aims to create a business 

and investor friendly ecosystem by making all 

business and investment related regulatory ser-

vices across Central, State and local governments 

available on a single window, thereby obviating 

the need for an investor or a business to visit mul-

tiple offices or a plethora of websites,” added the 

official. The official said the new initiative would 

help turn the “Make in India” dream into a reality 

for the drugs and devices industry. Among other 

things, those visiting office would not require 

prior appointment, he said. 

“We appreciate prompt action taken (post an-

nouncement at Hyderabad’s Bio Asia conference) 

to make CDSCO more friendly, communicative, 

with transparent collaborative working by DCGI 

in appointment of a public relations officer to 

address grievances, specifically of new investors 

start-ups as Make in India enabler. Indeed, the 

speed of responsiveness by the DCGI is a refresh-

ing visible improvement to Association related 

industry issues and we hope this trend will con-

tinue and percolate down the hierarchy,” said 

Rajiv Nath, forum coordinator, Association of 

Indian Medical Device Industry (AiMed).  

 

"Innovation Cell" to be set up in 
HRD Ministry to boost Innovation - 
Shri Prakash Javadekar 
 

Press Information Bureau:  March 15, 2018 
 

New Delhi: An Innovation Cell in the Ministry of 

Human Resource Development will be created to 

further strengthen the innovation efforts.  It will 

be headed by a Scientist and comprise of a senior 

Ministry official and young professionals who 

bring to the table new ideas in promoting innova-

tion. This was stated by Minister for Human Re-

source Development, Shri Prakash Javadekar af-

ter a high level review meeting here. 

The decision comes close on the heels of India 

moving 6 ranks up in the Global Innovation In-

dex Ranking from 66 in 2016 to 60 in 2017, out 

of 127 countries.  This increase has happened for 

the 2nd year in succession and it coincides with 

the launch of the Smart India Hackathon by the 

Ministry of Human Resource Development in 

coordination with other Ministries. 

Under the Global Innovation Index 2017, India 

has improved its standing in innovation inputs 

and innovation efficiency. The strongest points 

for the country happened to be a large number of 

science and engineering graduates, the increased 

investment by Global R&D companies in India, 

the improved QS University rankings and high 

rank in the highly cited research publication, 

global leadership in the IT service experts and 

leadership in export of creative goods. 

 “There has been considerable improvement in 

India’s ranking in Global Innovation Index 

2017.  Since the large part of Global Innovation 

Index relates to Education, the setting up of Inno-

vation Cell in the Ministry will lead to more fo-

cused attention on innovation and research ef-

forts,” Shri Javadekar said. 

“The Government's renewed emphasis on innova-

tion as a measure  to improve the economic 

growth and the standard of living, is bearing fruit. 

Six new Research Parks have been sanctioned in 

various premier institutions. There are more than 

120 Technology Business Incubators covering all 

the institutions in the country,” the Minister said. 

The focused attention of the Government to allo-

cate more funds through Higher Education Fund-

ing Agency (HEFA) for fast tracking Innovation 

and Research infrastructure in country’s top cen-

tral technical institutions and Prime Minister’s 

Research Fellowship (PMRF) to 1000 top stu-

dents from these institutions will give further 

push to India’s Innovation and Research efforts 

and also help prevent brain-drain, the Minister 

added. The Tinkering labs have been started in all 

higher education institutions and under the NITI 

Aayog's Atal Innovation Mission, Tinkering Labs 

are sanctioned at the school level. 

The Smart India Hackathon 2018 has seen a huge 

increase in participation with more than one lakh 

students submitting innovative inputs for the 

problems posed. Hardware Hackathon has been 

added in the current year thereby making way for 

new product creation. More than 20,000 students 

have participated in the Hardware Hackathon 

contest which is being led by IIT Kharagpur. 

 

Govt to constitute group for chang-
es in SEZ policy 
 

PTI:  March 05, 2018 

 

New Delhi: The government will constitute a 

group to suggest necessary changes in the policy 

http://pib.nic.in/newsite/PrintRelease.aspx?relid=177464
http://www.ptinews.com/news/9538863__Govt-to-constitute-group-for-changes-in-SEZ-policy$storyes
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for special economic zones (SEZs), Parliament 

was informed today. 

SEZs are export hubs and contribute significantly 

to the country's total outbound shipments. 

"The government is in the process of constituting 

a group to study necessary changes in the SEZ 

policy," Commerce and Industry Minister Suresh 

Prabhu said in a written reply to the Lok Sabha. 

The developers and units of these zones enjoy 

certain fiscal and non-fiscal incentives such as 

there is no licence required for import; full free-

dom for subcontracting; and no routine examina-

tion by customs authorities of export/import car-

go. They also enjoy direct and indirect tax bene-

fits. 

          
       

      MARKETS 

 

India's equity market-cap to hit 
US$ 6.1 trillion by 2027: Morgan 
Stanley 

Business Standard:  March 13, 2018 
 

Market-capitalisation (market-cap) of Indian eq-

uities is likely to hit $6.1 trillion by 2027, up 

from $2.3 trillion in 2017, predicts Morgan Stan-

ley in its recent Asian equity Strategy Report ti-

tled: Asia’s Financial Acceleration – Moving 

Centre Stage. 

“Within the Asian region, India's equity market is 

expected to grow the fastest of the major markets 

at 10.1 per cent compounded annual growth rate 

(CAGR), reaching $6.1 trillion by 2027. Market-

cap of China/Hong Kong equities combined will 

increase at a 7.9 per cent CAGR from $13.8 tril-

lion currently to $30 trillion, almost the current 

size of US equity market-cap of $31 trillion. Ja-

pan would be the next largest equity market at $8 

trillion,” the Morgan Stanley report co-authored 

by Jonathan Garner, their chief Asia & emerging 

markets equity strategist says. 

The research house also expects the market-cap 

of Asian equities (combined) to double to $56 

trillion over the next 10 years. 

This scorching pace of growth, it feels, will put 

Asia at the numero uno position, ahead of North 

America as the world's largest equity market re-

gion by 2027. 

“Our modelling projects that Asia's total market-

cap will double to $56 trillion by 2027. Asia will 

overtake North America (US and Canada) as the 

largest equity market region as it generates over 

half of the world's growth in market-cap. This 

equates to compound market cap growth of 6.5 

per cent per annum, versus nominal GDP growth 

of 6 per cent, with market cap to GDP rising from 

113 per cent cur-

rently to 118 per 

cent.” 

 

On the other 

hand, North 

America, Europe 

and the Other 

Non-Asian G20 

regions would see 

average growth of 

3.2–3.4 per cent 

over the next dec-

ade Morgan Stan-

ley says. As a re-

sult, Asia is pro-

jected to generate 

56 per cent of 

global market-cap growth, followed by North 

America (29 per cent) and Europe (11 per cent), 

it predicts. 

In the Asian region, Morgan Stanley feels pen-

sion funds, mutual funds, insurance, and equity 

and debt capital markets are primed for accelerat-

ing growth, which will be driven by rapidly rising 

household wealth, demographic change, structur-

al reform, technological change and the develop-

ment of institutional investment capacity. 

Region-wise, Singapore, Hong Kong, Australia, 

and Japan, it feels, are the most advanced in 

terms of financial market development and inte-

gration, Morgan Stanley says; while China, India, 

Indonesia, and Pakistan are the least advanced 

and thus have the most scope for development. 

 

         BUSINESS 

 

Media and entertainment sector 
seen growing at 11.6% to Rs 2 tril-
lion by 2020 
Livemint:  March 05, 2018 
 

Mumbai:The Indian media and enter tainment 

(M&E) industry is expected to grow at an annual 

average rate of 11.6% to reach Rs2 trillion by the 

year 2020. 

The M&E sector reached about Rs1.5 trillion in 

2017, a growth of around 13% over 2016, said a 

report released by the lobby group Federation of 

http://www.business-standard.com/article/markets/india-s-equity-market-cap-to-hit-6-1-trillion-by-2027-morgan-stanley-118031200437_1.html
http://www.livemint.com/Consumer/8To7TzA4q1d6AOBpwBgz9O/Media-and-entertainment-sector-seen-growing-at-116-to-Rs2.html
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Indian Chambers of Commerce and Industry 

(Ficci) along with consulting firm EY. 

The report was launched at the annual media and 

entertainment industry event Ficci Frames in 

Mumbai on Sunday. 

Without doubt, this is a growth driven by digital 

media that has notched up the highest and most 

phenomenal numbers of the year, growing by 

29.4% in 2017. This includes a 28.8% growth in 

advertising and a 50% growth in subscription. 

The latter, which was just 3.3% of total digital 

revenues in 2016, is expected to grow to 9% by 

2020. 

“The Indian M&E sector reached Rs1.5 trillion in 

2017 led by digital,” said Farokh Balsara, partner 

and M&E leader, EY India in a statement. “With 

digital revenues expected to cross Rs22,000 crore 

by 2020, has Indian M&E reached its digital tip-

ping point? We now need to re-imagine the future 

of the Indian M&E sector.” 

Subscription-based over-the-top (OTT) streaming 

services have flooded the Indian market over the 

past two years with around 30 players vying for 

audiences’ attention. These include both Ameri-

can services like Amazon Prime Video and Net-

flix as well as a host of local platforms like Balaji 

Telefilms’ ALTBalaji and those owned by broad-

cast networks like Star India’s Hotstar and Sony 

Entertainment Television’s SonyLIV. 

OTT subscription in India is expected to touch 

Rs2,000 crore by 2020. And recent investments 

by companies such as Reliance Jio that already 

has stakes in Network18, ALT and movie studio 

Eros International, will make media convergence 

a reality. With over 300 million internet-enabled 

mobile phones and falling tariff rates, digital me-

dia presence in the country is only expected to 

grow. 

About 250 million people viewed videos online 

in 2017 and these numbers are expected to double 

to 500 million by 2020. Around 40% of total mo-

bile traffic came from the consumption of video 

services in 2015 and this figure is expected to 

touch 72% by 2020. Ninety-three percent of time 

spent on digital videos is in Hindi and other re-

gional languages. 

Among traditional forms of entertainment, films 

grew by the largest share—27% in 2017 to reach 

overall figures of Rs15,600 crore with box office 

collections of the top 50 films growing by 11.6%. 

The report attributes the growth to both domestic 

and international box office revenue, and the lat-

ter may be traced back to the phenomenal success 

of films like Dangal that grossed about Rs2,000 

crore worldwide, including Rs1,200 crore in Chi-

na alone. 

This was coupled with increased returns from 

ancillary streams like satellite television and digi-

tal, with home video remaining the only segment 

that failed to display growth. While regional cine-

ma drove the growth in terms of the number of 

releases, Hindi films continue to make up the ma-

jority of the Indian film segment, contributing 

almost 40% of the net domestic box office collec-

tions annually, despite comprising only 17% of 

the films made. 

The number of Hindi movies crossing the Rs100 

crore mark was the highest in 2017 in the past 

five years. Films in 29 other Indian languages, 

while accounting for 75% of the total films re-

leased, together contributed only 50% to the an-

nual domestic box office earnings. Screen count, 

an age-old challenge for the Indian film industry 

increased marginally—from 9,481 in 2016 to 

9,530 in 2017. 

Television, meanwhile, grew by 11.2%, from 

Rs59,400 crore to Rs66,000 crore in 2017, with 

advertising growing to Rs267 billion and com-

prising 40% of the revenues and distribution 

growing to Rs39,300 crore and making up the 

remaining 60%. At the broadcaster level, howev-

er, subscription revenues (including international 

subscription) made up approximately 28% of rev-

enues. 

The report expects advertising to grow to 43% of 

total revenues by 2020 from its current contribu-

tion of 41%. 

Print remained largely static, growing at 3% to 

reach Rs30,300 crore in 2017. India’s reader base 

stands at 395 million or 38% of the population, 

having grown by 110 million over the past three 

years. The rural reader base (52%) is higher than 

urban (48%). The print media is estimated to 

grow at an overall CAGR of approximately 7% 

till 2020 with vernacular publications at 8%-9% 

and English at slightly slower rates. 

This growth is expected despite the 26% foreign 

direct investment (FDI) limit remaining un-

changed, restricting access to foreign print play-

ers and the imposition of 5% GST on advertising 

revenues emerging from the print industry. 

The Indian M&E sector witnessed a relatively 

new trend in deal activity with emerging seg-

ments such as gaming and digital gaining mo-

mentum, while deal activity in the traditional me-

dia segments was slower, the report stated. 

The slowdown can be partially attributed to chal-

lenges faced by the advertising segments of the 
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industry due to demonetization and GST that was 

implemented in July last year. Overall, the num-

ber of transactions in the M&E sector decreased 

from 56 deals in 2016 to 40 in 2017. Further, the 

total deal value was also lower at $1.26 billion in 

2017 compared to $2.86 billion in 2016. 

 

H&M in talks with government to 

bring more brands to India 

Mar 13, 2018 | 11:34 IST | ET Now Digital  
 

With over 29 stores in the country, H&M has 

emerged as one of the most popular foreign 

brands in the country since launching its opera-

tions in India. As the business continues to pros-

per, H&M's parent company Hennes & Mauritz 

said it plans to introduce more of its brands in 

India, reported The Times of India. It may be not-

ed that the Swedish company, with over 4,700 

stores across the globe, owns several other brands 

such as H&M Home, COS, & Other Sto-

ries, Monki, Weekday Cheap Monday and AR-

KET. All of these brands have a unique identity 

of their own, under which they operate individual 

stores, adds the TOI report.   

Janne Einola, country manager at H&M India, 

said: "We are in talks with the government to 

ease sourcing norms further for single-brand re-

tailers like us, who source locally for their global 

operations."  

Einola said once things are sorted, several other 

of H&M's brands will be introduced in the coun-

try.   

More flexibility needed  
While Einola is optimistic about the H&M's fu-

ture plans, he mentioned that foreign retailers are 

seeking more flexibility when it comes to sourc-

ing norms. He, however, praised the re-

cent amendments in FDI policy for single-brand 

retail, which at present exempts foreign retailers 

from meeting the 30% target for local sourcing 

of their Indian products for an initial period of 

five years.   

“Although they belong to the same group, if we 

bring our other brands to India in the current sce-

nario, we will have to meet local sourcing norms 

for each one of them,” said Einola. “Sometimes, 

that may not be possible due to technical reasons. 

The government’s response to our proposals has 

been positive," he added.   

With significant investment plans in India, com-

panies such as H&M and other retailers who en-

gage in local outsourcing for products, have been 

lobbying with the government to tweak FDI 

norms. While the recent FDI relaxation in retail 

comes as a positive move, there are other aspects 

that need to be eased.  

 

      BILATERAL 
 

Mr Suresh Prabhu, Minister of 
Commerce and Industry visits Sin-
gapore.. Cont from P. 1 

Minister Prabhu with  Dr Vivian Balakrishnan, Singapore 

Minister for Foreign Affairs 
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Shri Suresh Prabhu, Minister of Commerce and Industry 

delivering a public lecture on “ India’s Economic Reforms 

and Global Integration” organised by the Indian High Com-

mission. 

 

4th NUS- HCI Indian Film Festival 
held in Singapore 

4th NUS- HCI Indian Film Festival concluded 

with a reception and full house at the NUS Shaw 

Foundation Alumni House on 15th March.  

High Commssioner of India to Sin-
gapore, Mr. Jawed Ashraf delivered 
the Keynote Address at the Global 
Banking Conclave on 9th March 
2018 in Singapore 
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High Commissioner inaugurated 
the Exports Promotion Council for 

Handicrafts, Indian pavilion at the 
International Furniture Fair, Sin-

gapore 2018  

 

 

 

 

A delegation from International 
Enterprise Singapore, under Minis-
try of Trade and Industry, Govt. of 
Singapore led by Ms. Tan Siew 
Ling, Director (Economic Develop-
ment) and Mr Eric Tan Huck Gim, 
Director (Institutional Develop-
ment) visited Visakhapatnam Port 
Trust on 1.3.2018 
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Transforming India: All Sectors 
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I. CAPINDIA 2018  

Date:   22-24 March, 2018 

 

Venue:  Bombay Exhibition Centre, Mumbai  

Organizer: Plastics Export Promotion Council (Plexconcil), Chemexcil, Capexil & Shefexil un-

der the aegis of the Dept of Commerce (DoC)  

Contact : http://www.capindiaexpo.in/  

Details:  The 3rd edition of trade and networking event, CAPINDIA 2018, aims to promote India as a  

reliable and leading competitive source for chemicals, plastics, construction, mining industry and  

allied products. By hosting leading international buyers from across the globe and participants from  

across the country, the exhibition is poised to be the perfect platform for business networking and  

promotion of this export segment.In this regard the Council would like to invite prominent buyers of  

the above mentioned products in Singapore to attend this event. The travel and stay for selected buy-

ers would be provided by CAPINDIA 2018 organizers. 

 

II. IPHEX-2018  

Date:   8-10 May, 2018 

Venue:  New Delhi 

Organizer: Pharmaceuticals Expor t Promotion Council of India  

Contact : iphex2018@iphex-india.com , rodelhi@pharmexcil.com  

Details:   Over 350 Indian companies from pharma and healthcare sector would be exhibiting their 

products and services. Pharmexcil with the support of Ministry of Commerce, Govt. of India, would 

be bearing the to and fro economy class airfare (part/full) and hospitality to select importers/business 

visitors and top drug regulators. The link for online registration is http://iphex-india.com/

hostedbuyer/hosted_buyer_agreement  

 

III. Reverse Buyer Seller Meet concurrent with India International Footwear Fair 

Date:   4-5 August, 2018 

Venue:  New Delhi 

Organizer: Council of Leather  Expor ts  

Contact : edcle@cleindia.com 

Details:   The objective for organizing the RBSM by inviting potential overseas buyers is to promote 

the capabilities & developments of India leather & leather products industry as a major sourcing des-

tination and facilitate B2B meetings between Indian exporters and overseas buyers. The travel and 

stay for selected buyers would be provided by the Council.  

FORTHCOMING EVENTS >>>> INDIA 

mailto:iphex2018@iphex-india.com
mailto:rodelhi@pharmexcil.com
http://iphex-india.com/hostedbuyer/hosted_buyer_agreement
http://iphex-india.com/hostedbuyer/hosted_buyer_agreement
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Notifications 

Online Filing System for  Alternative Investment Funds 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-

investment-funds_35480.html 

 
Online Filing System for  Foreign Venture Capital  Investors 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-

capital-investors_35246.html 

Companies Amendment Rules, 2018 

http://www.mca.gov.in/Ministry/pdf/CompaniesXBRL0803rule_15032018.pdf 

 

 

Discontinuance of Letters of Undertaking (LoUs) and Letters of Comfort (LoCs) for Trade Credits 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11227&Mode=0 

 

Risk Management and Inter-bank Dealings: Revised guidelines relating to participation of a person resi-
dent in India and Foreign Portfolio Investor (FPI) in the Exchange Traded Currency Derivatives (ETCD) 
Market  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11222&Mode=0 

 

Separate limit of Interest Rate Futures (IRFs) for Foreign Portfolio Investors (FPIs)  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11225&Mode=0 

 

 

Consolidated FDI Policy Circular of 2017 

http://dipp.nic.in/sites/default/files/CFPC_2017_FINAL_RELEASED_28.8.17_0.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Department of Industrial Policy & Promotion 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf


 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      15  INDIA FOCUS  

Issue No  234, 15 March 2018 

 

 

India's NAG Anti-
Tank Guided Missile 
approved for induc-
tion 
 
March 2018 Global Defense 

Security army news industry 

 

India's Anti Tank Guided 

Missiles (ATGM) NAG 

were successfully flight-

tested today in desert con-

ditions against two tank 

targets at different ranges 

and timings, the Defence 

Research and Development 

Organisation (DRDO) said 

on February 28, 2018. 

The third-generation fire-

and-forget ATGM has been 

fully developed by the 

DRDO. The Indian Army 

plans to purchase up to 

8,000 missiles after the 

country's government 

scrapped a $500 mn deal 

with Rafael for 321 Spike 

AT 

Director General (Missiles 

and Strategic Systems) Dr. 

G Satheesh Reddy, said 

that with the successful test 

flights, the technologies 

pertaining to ATGM to 

engage targets in different 

conditions have been estab-

lished. 

Chairman, DRDO & Secre-

tary, Department of De-

fence R&D Dr. S Christo-

pher, congratulated the 

NAG team for the achieve-

ment. 

FAQs on Foreign Investments In India  

 

 

 

 

The fortnightly FAQs will broadly cover the following areas 

 

VI. Investment by QFIs 

Q :  What are the provisions with regard to Downstream investment for an 

investment vehicle? 

Ans: Investment made by an Investment Vehicle into an Indian company or  

an LLP will be indirect foreign investment for the investee company or the LLP, 

as the case may be, if either the Sponsor or the Manager or the Investment Man-

ager (i) is not owned and not controlled by resident Indian citizens or (ii) is 

owned or controlled by persons resident outside India. The extent of investment 

by persons resident outside India in the corpus of the Investment Vehicle will 

not be a factor to determine as to whether downstream investment of the Invest-

ment Vehicle concerned is indirect foreign investment or not. 

An Alternative Investment Fund Category III with foreign investment shall 

make portfolio investment in only those securities or instruments in which an 

FPI is allowed to invest under the Act, rules or regulations made thereunder. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 

mailto:com.singapore@mea.gov.in
http://www.armyrecognition.com/march_2018_global_defense_security_army_news_industry/index.php
http://www.armyrecognition.com/march_2018_global_defense_security_army_news_industry/index.php
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#5
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#1
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#2
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#3
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#4
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#5
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#7

